
EBO MADE EASY
Learn More About Our EBO Facilities
When deciding whether an EBO credit facility is right for you, you may wonder how it will 
impact your current loan servicing platform. Not to worry, Texas Capital Bank’s early buyout 
(EBO) facility was designed to work seamlessly with your existing operations.

The Basics
We aim to keep it simple.  That’s why we limit one-off processes for loans pledged on your 
EBO facility. To start, there’s no change in the servicing of the loan. You or your subservicer 
can continue to service the loan as you do today. There is also no recorded reassignment of the 
mortgage or deed of trust, and no modification of holder or beneficiary in MERS. 

Just as important, your loan documents can remain with your current document custodian. 
Our interest in the loan is recognized by your custodian in a tri-party agreement between 
you, Texas Capital Bank and your custodian. This agreement allows you to move documents 
to courts, attorneys and other necessary parties as you see fit to protect your interests without 
requiring approval from Texas Capital Bank. 

After funding, you will name Texas Capital Bank as holder of the FHA Mortgage Insurance 
Certificate. Once the loan is paid off of the facility, we’ll transfer the holder status back to 
your company that same day.

• No change in servicer 
or subservicer 

• All loans remain at 
your current custodian 

• Leverage existing 
FHA reports to satisfy 
bank reporting 
requirements

• Ease in settlement 
and remittance

Key Takeaways



Next-Level Details

Reporting
Reporting is straightforward. You’ll just provide us with the same standard servicing investor reports and loss 
mitigation (SFDMS) reporting that you currently provide to the FHA.

Remittance
You will set up Texas Capital Bank on a standard remittance, whereby you send actual principal payments 
collected from the prior month on an agreed-upon payment date. Actual interest collections are retained by 
you, rewarding you for your loss mitigation efforts. There is no need to calculate interest due to Texas Capital 
Bank; we will provide you with a monthly loan level interest invoice.

Settlements
For reinstatements, simply request a settlement statement to determine the loan repurchase amount. We will 
provide the statement to you the same day. You can pay off the loan using your own funds or with your Texas 
Capital Bank warehouse facility.

In the case of a Part A conveyance claim, if the loan is claimed while Texas Capital Bank is the holder, the 
claim funds will be delivered to Texas Capital Bank. We will credit your EBO facility, and any difference will 
be settled with you after the application of HUD funds. We will notify you of the receipt of any claim funds 
within one business day of receipt to ensure expedited processing. Then, we will transfer the holder status 
back to you so that you may file for Part B.

For other non-conveyance claim settlements, we will pass through funds received from the FHA to your 
account so that you can apply them to your loan balance. The funds will then be paid to Texas Capital Bank 
on the next remittance date.

Start-Up and Ongoing Support
At Texas Capital Bank, we’re committed to providing expert resources to help your business run smoothly. 
We’ll meet with your team to provide step-by-step guidance to set up and utilize our EBO program. Contact 
your Texas Capital Bank representative to schedule a meeting.
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